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Welcome to 2012 and the Autumn Newsletter! 
 
In this issue we are highlighting a few of the options 
you have with your current mortgage, perhaps to help 
minimise your expenses. We look at the benefits of 
having a Fixed Rate Home Loan and whether it is in fact, 
time for you to fix your rate.

It’s also the time of year that investors need to consider 
the benefits of an ‘interest in advance’ loan. This 
particular loan facility allows you to pay your interest up-
front for the coming financial year which may provide 
taxation benefits.

If you would like to discuss your financing options, or 
would like us to research a topic of interest for you, 
please contact one of our team on 02 6260 7880.

I hope you enjoy this newsletter!

Gerard Tiffen
As mortgage brokers, we’re 
here to make a difference.
We understand the mortgage 
broking industry, 
and we understand people.
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AUSSIES OPTIMISTIC 
ABOUT FINANCIAL 
WELLBEING?

LOOKING FOR A BETTER RATE ON YOUR 
LOAN? DON’T BE AFRAID TO CHANGE IT UP 
FOR THE BEST DEAL!

According to the latest ING Direct Financial Wellbeing 
Index, 65% of households maintained or improved their 
financial position in 2011 by increasing their household 
savings & spending less on unnecessary purchases.

But while the majority managed to improve their financial 
position last year & are confident of achieving the same 
thing in 2012, 32% of households said their financial 
wellbeing deteriorated last year.

The overwhelming hurdle reported by 71% was 
increased food, power and transport costs.

Let’s start with the first question: How much will you pay over the life of your loan?  
Two customers have an average $350,000, 30-year mortgage. The ABC customer, with a standard variable rate of 
7.46%, will pay $55,440 more over the life of the loan than the Yellow Brick Road customer who has a rate of 6.84%.  

The second question is what mortgage options are available? You could research these options yourself, or if you 
don’t have the confidence or time to do it, see a mortgage broker. A mortgage broker knows the market and it’s very 
rare that a broker can’t find a better loan than the one you have already. 

Armed with your options, is it a hassle to actually change a home loan? That depends on how organised you are. 
Personally I don’t think a few hours of collecting paperwork is a high price to pay for saving $50,000. 
 
If you are contemplating ‘changing it up,’ please call us on 02 6260 7880 for more information.

More than 70% of Australians expect their 
finances to improve or remain stable over the 
coming year, new research has revealed.

Many mortgage borrowers want to switch to a cheaper lender after their banks raised 
interest rates independent of the Reserve Bank.

But they’re confused about how much money they will save, what options they have 
outside the major banks, and whether it is worth the hassle of switching.

Several property industry figures have called 

for Stamp Duty to be abolished, claiming it is an 

unnecessary tax on investors and home buyers.

“ Stamp Duty is just ridiculous” 

-  Real Estate Institute of South Australia 

president Greg Moulton said. 

“ It’s a hell of a slug for people trying to save a 

deposit to buy a home.”

Mr Moulton’s comments follow the ending of 

stamp duty concessions in NSW on January 1.

In South Australia, the first home bonus grant 

will no longer be available after 1 July 2013.
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FIRST TIME 
BUYERS, 
INVESTORS TO 
DOMINATE 
MARKET

WHAT IS A FIXED RATE HOME LOAN?

The latest rate cuts & stagnating property price growth 
may encourage first home buyers & investors to get 
on the property ladder, whilst there may still be some 
conservatism from people upgrading their homes.

Refinancing will, however, still be strong for 2012 
with so much emphasis on price when it comes to 
mortgage products.

•  It helps you to plan your budget as you will know 
exactly how much you need to pay towards your 
mortgage

•  It gives you a feeling of security and certainty as 
you will be aware of your upfront expenses 

• It gives you the security of having no interest 
rate fluctuations during your fixed rate period

•  Your interest rate does not reduce if the market 
rate goes down

•  If you want to make extra payments in addition 
to the fixed amount, you can only do so up to a 
certain amount each year

• It does not have as many flexible features as that 
of a standard variable loan

Generally people choose a fixed rate for between 1-5 years. It gives stability in the initial stage and after the 
completion of the fixed term it changes to a variable loan. It also gives you the option to apply for another fixed term, 
after completion of the initial period. The total loan term is for 25 to 30 years.

What are the pros and cons of fixed interest rate home loans? If you are considering fixing your loan, or would like to 
look at what options are available to you, please contact the office on (02) 6260 7880.

The fixed rate home loan has a fixed interest rate for an initial period and the repayment 
period is also fixed which varies from 1 to 10 years.

First home buyers & investors are expected to 
dominate the property market for the remainder 
of 2012.

PROS CONS
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Of course the cash rate has been cut twice since the 
start of November and by January the average standard 
variable rate was 7.3%. The average three year fixed rate 
has fallen to 6.35% – a slightly narrower gap of .95 basis 
points.  With further speculation about rate cuts over 
2012 we may find that fixed rates slip a bit further yet.

So the big question is, for prospective home buyers, 
would you opt for a fixed or variable rate mortgage?

DID YOU 
KNOW?
•  The average office worker spends 50 

minutes a day looking for lost files and 
other items.

•  The average company saves over $7,000 for 
each employee suggestion that is enacted!

IS IT TIME TO FIX 
INTEREST RATES?

Another reason for the upswing in fixed rate mortgages 
comes back to the widening gap between variable and 
fixed rate loans.

In November, the average interest rate on a three year 
fixed loan was 6.4% compared with the average variable 
rate of 7.55% – a gap of 1.15 percentage points which is 
only slightly lower than the October 2011 gap, which was 
1.3 percentage points (largest positive gap on record).

An interesting fact in the latest Australian Bureau of 
Statistics Housing Finance data was the continued 
trend towards fixed rate loans.

The data showed that over the month of November 
11.1% of borrowers opted for a fixed rate mortgage; 
that’s the highest percentage of fixed rate 
commitments since June 2008.

TIFFEN & CO 
WE’RE WITH YOU




